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Dear Readers!

The recent issue of the journal is devoted exclusively to corporate governance in Italy. We try to keep
our hand on the pulse of the situation around the corporate governance development in many
countries. Italy is one of these countries. We decided to start with Italy. There are some reasons of
our choice.

First of all, Italy is a very unique country from the point of view of corporate governance regulation.
Corporate governance legislation allows Italian firms applying one of three models of the board of
directors, i. e. a one-tier board, a two-tier board and the unique national board model with the board
of directors and board of auditors. How does this “corporate regulation democracy” influence
corporate governance performance?

For the second, Italy is a country with a quite concentrated and not transparent ownership structures.
Pyramidal ownership structures are still popular in Italy. Do these structures influence corporate
governance development or act as a barrier on the way to the best corporate governance practices?

For the third, a Parmalat scandal lightened many problems in corporate governance in ltaly, i. e. a
weak ownership transparency, manipulation with financial reporting, etc. Is this scandal a typical for
Italy?

For the fourth, during a four year editorial and publishing activity we observed the market for the
corporate governance research in Italy. We concluded that the degree of academic activity in
researching of corporate governance issues in Italy increased remarkably. The variety of topics
covered by Italian experts is respectful and includes corporate board practices, financial reporting,
corporate social responsibility, family and managerial ownership, market for corporate control,
internal control mechanisms, voting rights, initial public offerings and stock market, etc.

Therefore, we would like to support activity of our Italian colleagues and meet numerous requests of
the world academic community for corporate governace research in Italy. We hope that our efforts
will be supported by you and many other countries will be exclusively researched by us in the future.
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coalitions of shareholders bound together by agreements called “voting trusts” which represent an
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trust terminations. These findings are consistent with the “entrenchment effect” hypothesis linking
the ownership structure and the firm value. As a general result, the presence of multiple large
shareholders tied within a voting trust, by curbing the company’s contestability is reflected in a lower
valuation of the firm.
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way to separate ownership and control, so the corporate governance in the private sector of Italian
economic system, has not been based on a unique model but on a set of different models for the
different kind of enterprises involved. This paper analyses the connection between corporate
governance and corporate social responsibility focusing on the Italian case where, since the system of
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regarding the administrative liability of entities and to explain what the effect on the organizational
structure was. In particular we collected data from 21 companies listed on the S&P/MIB index by
sending a questionnaire to each Internal Audit Director. We show the features of internal audit
system required by the 231 Italian Decree and how risk assessment and internal audit could serve as
Corporate Governance Instruments. The 231 Italian Decree, like the Sarbanes-Oxley Act enhances
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and non-affiliated analysts, to test the conflict of interests hypothesis against an alternative ‘superior
information hypothesis’. The empirical evidence shows that IPOs recommended by affiliated analysts
have a long-run performance that is worse than firms recommended by unaffiliated ones by a
relevant amout. This result supports the conflict of interest hypothesis, while it seems to be
inconsistent with the hypothesis that underwriter analysts have superior information.
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to verify the possibility of profiting from relying on the average consensus of recommendations. We
have enclosed in the analysis all the 16,634 reports issued between the 1st January 1999 and the 23r
July 2004 and available on the website of the Italian Stock Exchange, constructing a unique database
for Italy. After classifying companies by quarter, five portfolios are formed based on analysts’ average
consensus to calculate the excess returns of each portfolio in each quarter. Our results suggest that
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neutral recommendations that can be considered as negative ones. These results, furthermore, give
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markets.
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